;'1' !
il i
A
g

it

2 il

§ 4.

1R
! |

4

—
B e —

==

e

e TG G T - o S

e

: ‘M,l";:wngf 8 U
“~ »

8

B, S SR P 6§ SRS S e
T

'HE

SUN,

MONDAY,

JANUARY

29,

1906.

¥ BANKERS AND BROKERS.

AR L L W e VAR SV AAAL Y A A A AANAAANAA

BARING, MAGOUN & GO,

15 Wall Street, New York.

Foreign Exchange,’
Letters of Credit,
Investment Securities

English Consols Bought and Sold

éﬂm- lnd Anorneyn for

ARING OTHERS & €O, Lt4, Londoa.
IDDER. PLAHUDY & 00, Bostoo

DEWING,
RUGCLES
& Co.

¥EMBERS NEW YORK STOCK EXCHANGE '

36 WALL STREET
NEW RK

Deposits Recelved \mb!on! to Draft.
interest Allowed on Dnlly Balances

INVESTMENT SECURITIES

E. D. SHEPARD & CO.,

NEW YORK.

JoRnMuNRoE&Co

30 Pine St., 4 Post Office Sq.,
NEW YORK. EOSTON,

LETTERS OF CREDIT.

in Sterling. Francs and Dollars.

COMMERCIAL LETTERS OF CREDIT
BILLS OF EXCHANGE AND
CABLE TRANSFERS.

MUNROE & CO.

7 RUE SCRIBE, PARIS,

KisseL, KiNNIcuTT & GO
BANKERS

Transact & general banking business

Allow interest on deposits,
subject to check.

Dividends and interest collecte
without charge.

Investment Securities
Our circular deacribing special
bonds mailed upon request.

MEMBERS OF NEW YORK STOCK EXCHANOE.
Orders executed on commisaion.

1 Nassau Steesl Cor. of Wall, N. Y. City.

B —————— e e e

Kenry Clews & Bo.,

BANKERS,
11, 18, 15 AND 17 BROAD ST
Membera of the N. Y. Stoek Fxchanze

Orders executed for Investment or on Margin.
Interest allowed on deposits subject to check.
Financlal Agents for Corporations and la-
vestors. Governinent and other high-grade
Londs Lought aud suld.

Letters of Credit

Issued avallable the world over.

N, W. HALSEY & CO.

BANKERS.

Bonds for Investment.
Interest Allowed on Deposit Accounts.
Fiscal Agenta {or Cities and Corporations.

49 WALL ST.., NEW Y ORK.
_@Il_ate'pﬂa_ _gl]lpava San Franclm

Van Schaick & Co.,

New York Stock Exchange.
New York Produce Exchangs,
Chicago Board of Trade

NEW YORK,

Members or{

7 WALL STREET, . . .

lnnch{??l EAST GERMAN STREET BlLTlMORE
Offices |785 BROAD SIRE r NEWARK, N
Cahle: Tarpoieura Tel.: 5030 Cortlandt,

SELIGSBERG
& CO.

7 WALL STREET,
Mambers of N. Y. Stock Exchange.
m'anch Olfice,

Charles E. Ball lTounls E. Whicher
George A. Helme, Special Partner

Ball & Whicher

MEMBERS NEW YORK STOCK EXCHANGE
111 Broadway, New York.

0t CORTLANIV

11 Il TH AVE
L Tel 5000 Grameres

W. E R Smith & Co.

BONDS

New Jersey Securities a Specialty.

530 B’way,

el
U I’T(H\ \
OFFItE

o i 80 Broad §t., New York.

THE FINANCIAL SITUATION.

What seemed to be chiefly in evidence
in Wall Street last week was the presance
of another stage reached in the develop-
ment of what must still be considered,
according to all reasonable standards of
judgment, as a generally rising stock mar-
ket. It invariably happens that when a
market either for securities or commodities
has run for a long time in one direction
eddies arise in the main course of values and
the movement of the market becomes less
certain and sustained than it was formerly.
Sharp reactions oceur more frequently,
followed oftentimes by recoveries equally
as speedy. If it has been a declining
market different stocks begin to present
determined resistance to the fall, and
if prices have been advancing there
are in various quarters the signs of
a great deal of profit taking. A large
apeculative interest in the market comes
to be located, In good part, among the out-
gide public; that is to kay, among specula-
| tors who are trading on relatively slender
:cnsh margins, People of this class often
|
|

either buy or sell stocks, after they have
once entered the market, on slight provoca-
tion. 'They hasten to throw over the whole
or a portion of their holdings whenever a
drop in values occurs, and they buy them
back again very quickly when the up-
ward march is apparently resumed. If the
market has been like the present one,
advancing, the tendency is, as time goes on,
for one tralned professional operator after
another to sell his stocks and become an
advocate of lower prices; and after a time
still further prolonged there is found
to be a definite “bear” party in existence,
with the result, usually, that the mar-
ket is raid to present two sides rather than
the single front that it has so long of-
fered. There unquestionably was on the
Stock Exchange last week both a greatep
amount of genuine liquidation and specula-
tive selling for the decline than had been wit-
nessed at any time since the period of acute
money stringency last December; but its
effect was lessened, so far as prices were
concerned, hy a tremendous quantity of
new buying and by buying for the account
of operators who had previously sold. There
have been since last Monday few events of
singular or striking financial interest. The
status of financial affairs on the other side of
the water remains practically unchanged.
Trade and commerce all over Europe are
almost as profitable at the present time
as with us, and money conditions abroad
are, as here, far easier than they were a
short time agu. Stock market operations,
however, in London, Paris and Berlin are
held in check at the moment by the dip-
lomatic conference upon Moroccan affairs
| now proceeding at Algeciras, although the
feeling is even stronger than it was a week
ago that the upshot of this conference will
| be of an entirely peaceful nature, and
| European speculatorssare seemingly de-
| sirous of not extending their commitments
| until the matter is finally settled. In our
| own country there is heard only the still
unvaried story of the affluence of business
and of a quick pace maintained without
diminution in every trade and industrial
centre. The almost unprecedentedly mild
weather that has prevailed has exerted a
rather curious influence. It haa, of course,
contributed immensely—as it has through-
out the entire winter thus far—to the
economical operation of the railways.
{ It is commonly said, and the remark is
undoubtedly ’, truthful, that the weather
| this year has rep resented a saving of mill-
jons of dollars to the country's rallway
lines in operating expenses. On the other
hand, the people engaged in selling heavy
winter clothing and other articles of mer-
chandise of the kind for which there is
usually & brisk demand in a normal win-
ter geason have worn rather glum faces,
and fears have been naturally excited that
the weather has not been all that it should
be for the winter wheat crop. The open

tions throughout tha country
of activity such as has never before been
seen at this time of the year, and this has
resulted in an extraordinary pressure upon
tha iron and stesl manufacturers for the
production of structural ir m's cast iron
pipe and building materials *of every
deseription; although, econt rariwise, the
weather has so abnormally facilitated the
manufactura of and certain other
materials that prices for such articles be-
tray in some parts of the country a weak-
ening tendency. We are again confronted,
wherever we turn our eves,
mons wealth of the country: the fact of the
great fortunes accumulated in the last dec-

ade, which, added to the financial resources
previously in existence, allows of the lock-
ing up of securities either for investment
or what is practically investment on a
scale that outruns all previous records
of a similar kind;
sorption that is going on among smaller
railway lines and industrial establish-
ment&, which have proved their value to
larger corporations “feeders”™ or as
originators of traffic or new business, and
with the increased divgdend returns, either
actual or prospective, that must almost
necessarily be made by so many railway
and industrial properties.  Back of all these
forces, too, as an underlying source of
national prosperity is the great substantial
| condition that the vast amount of wheat,
| corn and cotton produced in the country is
not likely for years and years to come, or
until the conduct of the world's agriculture
has entirely changed again, tqsell at the low
prices that prevailed for =o long previous
to the year 1808. The consumption in our
own country and in the world in these
fundamental articles of human necessity
has =0 increased as compared with the
production of them that those engaged in
this production find themselves carrying
| on a highly remunerative occupation, and
' this in turn results in an immense develop-
ment of sections of the country which have
hitherto been undeveloped and whose
| poverty wag up to two years ago the great-
est business drawback in the land. In
these rections wealth i now rapidly ac-
cumulating, towns and cities are being
built and new wante are being created

\
coge
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| most beneficially upon the Eastern portions
of the country. where manufacturing is
the leading industry. All this, af course
will not prevent temporary financial troubles
and criges de la Bourse, but it is difficult to
believe that there will be any prolonged
period of hard times in the country while |
! the flow from such mighty springs of pros-
{ perity continues,

i The movements of certain securities on
I the Stock Exchange during the week were
interesting. The one stock
most ‘from liquidation was

particularly
that suffered
l Reading cbmmon, and this has been the
| «tock in which the rise in the last month
l has heen carried to the greatest and most
’ indefensible extreme. That it= fall ex-
ercised so little influence in the market
as a whole was due to the fact that only a
very small number of individuals have
recently been concerned in marking up
{ the prica of the issue. A
market quotations for the stock is, there-
fore, a favorable rather than an unfavor-
able symptom, Announcement of the rate
at which the next semi-annual dividend
upon Union Pacific common stock will be
paid will doubtless occur within the next
fortnight, and there has been a good deal

with the enor- |

in a prodigious way, which in turn react |

a
. |
l
|
k

decline in the

winter has again stimulated building opera- |
to a fever |

with tha process of ab- |

i

of profit taking in the stock during the
week past upon the idea that the action of
the Union Pacifio directors ‘in the mat-
ter of the dividend might, after all, be what
Wall Street would consider “disappointing”;
hut selling of this sort somehow failed to
waterially lower the price of the stock,
and the impression gained in force that
there wore other reasons behind the
strength in the security than those relat-
ing to current dividend declarations, The
theory gained some adherents, as regards
the matter of the dividend itself, that the
Union Pacific common shares might be
placed upon a flat 0 per cent. basis, the act
being accompanied with an inllmmiun that
the new rate would be again 'enlarged
in the fall if business prospects were then
bright. But even such an advance in the
dividend rate would but feebly represent
the share that must accrue to the Union
Pacific company from the distribution that
must goon be made of the Northern Pacific
and Great Northern equities. It still comes
from the best informed and most influential
quarters in the financial community that
large advances will be made before the
year is out in the price of the Northern
Pacific and Great Northern preferred
stocks, and if this is so a further advance
must neceesarily follow in Union Pacific,
There appeared to be something more
than guesswork behind the rumors that
there was a settlement in sight at
last between the long warring Heinze and
Amalgamated Copper interests in Mon-
tana, and there was an idea that further
large combinations in the copper mining
industry were at hand. There also seemed
to be continually and quietly going on an
acoumulation of American Sugar
ing stock, and there were significant move-
mente in the Colorado Fuel and Iron, South-
ern Railway and Brooklyn Rapid Transit
shares. Reasons for the buying of Colo-
rado Fuel and Iron were more or less mys-
terious, but basis for the advance in South-
ern Railway, as in the stocks of all the
railway companies whose lines traverse
the South, was afforded by the large in-
oreases now shown in the reports of their
weekly and monthly earnings. Strength
in the case of Brooklyn Rapid Transit
might have been due also to the steady
enlargement in the earnings of the com-
pany that is taking place, it now appearing
that there will be a grosa increase in these
earnings of fully $2,000,000 in the current
flacal year, while net earnings in the first
six months of the year have been at the
rate of 6 per cent. upon the company'a
stock. In a larger sense, however, it is
clear that while there may be no imme-
diate prospect of a merger of the Brooklyn
Rapid Transit lines with those of the In-
terborough combination, or of a purchase
of these lines by the Pennsylvania Rail-

road Company, it is definitely settied that |

the Brooklyn company must benefit ex-
coedingly in the course of time by the
enormous improvement in general trans-
portation facilities now being made by the
Penneylvania Railroad Company on Long
Island. Just as the week closed, it is true,
the selling pressure in the market seemed
to be outrunning a little the market's
power to take stocks, and a matter that

Refin- |

t

exerted some influence was the thought
that the two months directly ahead were
traditionally dull reasons in Wall Street
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